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Gold prices have surged this year as traders try to react to the COVID pandemic. The metal started 
the year fairly quiet but began to rise in February as the crisis spread out of China. 

As central banks inject trillions into the global economy via unprecedented quantitative easing, and 
interest rate cuts in an effort to restart economic activity, the mid- to long-term result will likely be 
steady inflation increases -- a favorable environment for gold. Investors only need to look back to 
the rise of gold prices post the 2008 economic crisis to see what’s shaping up to be an explosive 
opportunity for gold stocks in the coming months. 
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As Stifel analyst Tyron Breytenbach notes in his recent report on precious metals, “Gold has 
traditionally outperformed during periods of high inflation as a store of value and those producing it 
are likely to see the positive effect on their business.” 

The analyst goes on to point out that demand for physical metal is also increasing, more even than 
traders’ demand for the ‘spot’ price. This demand for physical gold is a natural hedge against 
recessionary pressures, as customers with the means to do so are seeking a solid, and reliable, way 
to hold their money in negotiable form. Demand is also up for physical silver, which Breytenbach 

points out as a difference between central bank and retail interest in precious metals. 



Bank of America recently raised its price target on gold from $2,000 an ounce all the way up to 
$3,000 — a 50% increase. What’s more, that predicted level is more than 50% above a nine-year-

old record of $1,921, so yes, analysts are bullish on gold, to put it mildly. 

It’s clear that the stars are lining up for precious metals, and investors seeking to cash in have two 
routes available: they can buy the physical metal or they can buy shares in gold juniors. Typically 
shares in gold stocks far outperform the physical metal and provide more leverage to investors. 

With this in mind, we’ve picked three gold mining stocks for the month of June that have strong 
upside potential and all for different reasons.  

 

1. STEPPE GOLD LIMITED (TSX: STGO | FSE: 2J9) 

Steppe Gold happens to be the world’s newest gold producer, entering production during the 
COVID crisis in late March. Recently, Steppe announced results from their first 4 weeks of 
production from their 100%-owned ATO precious metal mine – producing 5,233 ounces of gold 

and 1,372 oz of silver generating cash flow of US $8.5-million. 

This production is only from their very first month and before fully optimizing the operations of 
their new mine but even still on an annualized basis, this would be over US $100 million (CAD 
$138 million) in cash flow assuming gold and silver prices remain at these levels – they are 
predicted to move much higher. Today, Steppe has a market cap of just CAD $78 million! This is 
one of the most undervalued publicly-traded gold producers and this is really due to being a 
relative unknown. We are alerting you now as once investors start to learn of Steppe, we 
believe the share price will be move up significantly.  

Price to Cash Flow (P/CF) is a metric used to value mining producers and these typically range 
today from a low of say 2X to more than 15X for a major gold producer with an average being 
around 7X. Steppe Gold is currently sitting with a P/CF ratio of less than 1X on projected 2020 
production estimates.  

Bottom line: this is seriously undervalued and we don’t expect it to remain here for long.  

 

2. CARLYLE COMMODITIES CORP. (CSE: CCC | FSE: 1OZ) 

Carlyle has one of the smallest trading floats of any companies listed on the CSE - approximately 
5 million shares and with a float this tight some serious price appreciation due to the scarcity of 
shares could happen. Carlyle is freshly financed raising just over $1.0 million of new capital with 
these new shares from treasury having various pooling restrictions and releases over the next 9 

months.  

Management have a track record in the gold sector – Gold Standard Ventures & Timmins Gold, 
and with the new injection of capital and a fresh investor deck, are likely to put this capital to 



work on a new flagship project.  The stock has started to be bid up strongly and seems coiled 
like a spring for another move up - it will move quickly with such a low float.  

Bottom line: with a low float, fresh money and a motivated management team, price action 
will follow quickly.  

 

3. TURMALINA METALS (TSXV: TBX) 

Turmilina is a bit of a sister company to K92 and Fosterville Gold – both have been resounding 
market successes and all have been co-founded and led at some point by Bryan Slusarchuk, a 
true talent in the mining sector. Tumalina is drilling their very high-grade flagship San Francisco 

de Los Andes project and excitement is starting to build.  

The Argentina-based San Francisco de Los Andes breccia is one of the highest-grade tourmaline 
breccias ever discovered. Limited shallow drilling and channel sampling returned spectacular 
grades of 2-12 g/t gold and 0.3 to 3% copper over 20-40 m intervals. The mineralogy and 
geological setting indicates that only the top of the breccia pipe has been exposed, with 
excellent potential for growth at depth and laterally. Furthermore, San Francisco de Los Andes 
is only one of over 60 breccia bodies mapped to date on the property. San Francisco is located 
in San Juan, Argentina: a pro-mining state which has defined Mining Development as a Key 
State Policy. San Juan is home to 12 mines in operation, 5 in construction and 20 in pre-
feasibility/feasibility stage. 

Turmalina Metals has about $13 million of cash on hand and a market cap of about CAD $50 
million with just over half of the 62 million shares facing some sort of trading and resale 
restrictions. The Company closed a $9.8 million financing at $0.70 in late February so expect 
Turmalina to get to work with more news flow to keep these investors happy.  

The company recently began a 2-drill, 4,500 meter drill program at their flagship project and in 
the past drilling has returned broad intervals of 25 to 80 meter mineralized results with high 
grades of gold, silver and copper. There will be a lot of speculation to the results and the stock 
will likely run up before results are announced. We’d expect assay results to land in July or 

August. 

Bottom line: Rockstar management team with drills turning on a high-grade project – trading 
volumes and share prices will likely continue to increase substantially before the assay 
results.   
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